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What To Know About
Choosing A Trustee

By Ella Vincent, Kiplinger's Money Power

trust allows you to create a clear plan to bequeath assets to
your heirs and help your beneficiaries avoid probate.
. As the grantor, you must choose a trustee to take charge of
the trust and handle its assets.

One option is to designate an individual — such as an adult child,
another relative or a friend. On the plus side, someone who is
personally close to you will know you well and may be adept at
navigating your family’s dynamics. And an individual trustee may
not expect payment (or may ask for only a nominal fee).

However, a relative’s or friend’s personal connection with you
could interfere with their ability to make the best decisions
regarding your trust. If your trustee is also a beneficiary of the trust,
for example, they’ll have to balance their own interests with their
responsibilities as trustee.

Additionally, a trustee may have to deal with such complex tasks
as filing taxes on behalf of your trust and understanding state tax
law in case your trust is audited.

Alternatively, you may choose a corporate trustee — usually a
bank trust department or an independent trust company. A

corporate trustee will have extensive experience in managing trusts

and they’ll be better
positioned to act impartially.
But you will pay a fee for a
corporate trustee’s services.
Typically, it’s a percentage of
the trust’s estate value, often
in the range of 0.5% to 1.5%.

A third option: Name both
an individual trustee and a
corporate trustee, a strategy
that can take advantage of
each party’s strengths. The
individual trustee could offer insight into your goals, wishes and
family values, and the corporate trustee could oversee the complex
financial and legal responsibilities. Plus, the corporate trustee can
provide backup if your individual trustee becomes unable to manage
your trust. Be sure to check with an estate attorney for advice
regarding your personal situation.
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