
ESTATE PLANNING

Multi-Generational Legacy Planning
Concept applied: 
Intra-family loans can help your children purchase life insurance, fund life events and create a 
legacy for your grandchildren, while premium advances are repaid to you for retirement.

50 words or less
Grandparent loans funds to their child to 
purchase life insurance on the child’s life 
and receives an interest-bearing note.  
After loan repayment, child maintains the 
policy and can access cash value through 
loans and withdrawals*. The death 
benefi t is available for the benefi t of the 
grandchildren.

How it works:
The intra-family loan strategy preserves 
the client’s gift and estate tax 
exclusions while creating an asset for 
the benefi t of their child that may be 
used for education, retirement or estate 
purposes.  

The grandparent loans money to 
their child (or trust) to purchase life 
insurance on the child’s life.  The loan 
is made in exchange for an interest-
bearing, promissory note governed by 
the split dollar loan regime.

Loan repayments can be used to fund 
the grandparents’ retirement or long 
term care needs. After loan repayment, 
the child can access policy values* to 
fund retirement or other life events; 
the income tax-free death benefi t 
will be available for the benefi t of the 
grandchildren.  

Why is it useful?
• Provides life insurance protection 

and retirement cash fl ow for your 
children

• Creates a legacy for your 
grandchildren

• Premium advances are repaid to 
you

Grandparents

Grandchildren

Child

Premium
 Loans

Loan and
Interest
Payments

Legacy

Premiums

Withdrawals
and Loans*



*The cash value in a life insurance policy is accessed through policy loans, which accrue interest 
at the current rate, and withdrawals. Loans and withdrawals will decrease the cash surrender 
value and death benefi t. 

This tax-related discussion refl ects an understanding of generally applicable rules and was 
prepared to assist in the promotion or marketing of the transactions or matters addressed. It is 
not intended (and cannot be used by any taxpayer) for the purpose of avoiding any IRS penalties 
that may be imposed upon the taxpayer. New York Life Insurance Company, its agents and 
employees may not provide legal, tax or accounting advice. Individuals should consult their own 
professional advisors before implementing any planning strategies. 
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